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THE CHALLENCE TO FREE ENTERPRISE 
ANNCR: 

THE ECONOMIC ORGANIZATION WE KNOW AS “FREE ENTERPRISE" 
HAS PROVED ITS WORTH I!! ELEVATING LIVING STANDARDS. YET 
TODAY, THERE IS AVERSION IN A NUMBER OF QUARTERS TOWARD THE 
FREE MARKET ECONOMY. VOA BUSINESS EDITOR FRANK FEINBERG HAS 
THIS PERSPECTIVE: 

VOICE: 

THE END OF WORLD WAR TWO USHERED IN A PERIOD OF 
UNPRECEDENTED ECONOMIC GROTH AND PROSPERITY IN BOTH 
INDUSTRIALEZED AND DEVELOPING STATES. THE FREE ENTERPRISE 
SYSTEM IN WESTER! EUROPE, THE UNITED STATES, JAPAN, SINGAPORE, 
VENEZUELA ELSEWHERE HAS FURTHERED ECONOMIC DEVELOPMENT. 
NATIONAL INCOMES AND INTERNATIONAL TRADE HAVE RISEN VIGOROUSLY. 
YET, IN THE FACT OF THIS SUCCESS, BUSINESS IN AMERICA AMD 
OTHER NATIONS IS UNDER ATTACK, “Vid IS ASKED TQ EXPLAIN ITS 
CONDUCT, 

THERE IS PUBLIC CONCER™ OVER INFL‘TION AND EMPLOYMENT, 
APPREHENSION ABOUT THE ENVIS OHMENT, DOUBTS ASQUT THE DEALINGS 
OF SOME MULTINATIONAL FIRMS, COPT) THE CHALLENGE TO FREE 
ENTERPRISE COMES AT A TIME WHEN THERE IS NEED FOR 
INTERNATIONAL CAPITAL AND TECHMOLOGY AND INGENUITY, TO DEVELOP 
ENERGY AND BASIC RESOURCES. “A'ND THE CHALLENGE SHOULD BE 
FACED FOUR~SQUARELY, CEND OPT) 

THE CO-EXISTENCE OF INFLATION AND &CESSION-STAG FLATION -- 
IS AN ECONOMIC MALADY WHICH NEVER BEFORE EXISTED FOR AS LONG 
AND AS SEVERELY AS IN THE 1970'S, AND WITH DOUBLE-DIGIT 


INFLATION AND HIGH UNEMPLOYMENT THERE IS FRUSTRATION, 
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AT THE SAME TIME PEOPLE FOCUS THEI® CRITICISM “AT BIG BUSINESS 
AND GOVERNMENT, 

IN FREE SOCIETIES, ELECTES OFFICIALS ARE ACCOUNTABLE 
TO THE ELECTORATE. AS FOR BUSINESS, IT INCREASINGLY IS 
EMPLOYING THE NEWS MEDIA AND PUBLIC FORUMS TO POINT OUT THAT 
FAIR PROFITS ARE ESSENTIAL, THAT WITHOUT PROFITS THERE ARE 
NO JOBS. WHILE IT IS GENERALLY ACCEPTED THAT THERE CAN NOT 
BE ZERO INFLATION AND FULL EMPLOYMENT SIMULTANEOUSLY, PUBLIC 


CONFIDENCE 1S ESSENTIAL TO MATE 


AIM FREE ECOHOMIES AT HIGH 
OUTPUT AND HIGH EMPLOYMERT. 

PROTECTION OF THE ENVITONMEHT UNDOUSTEDLY C..LLS FOR CERTAIN 
RESTRAINTS ON THE FREE ECONOMY. BUT THREATS TO THE 
ENVIRONMENT AGE NOT THE RESULT OF THE FREE MARKET ECONOMY. 
INDEED, THERE ARE NO GREATER SIMS COMMITTED AGAINST THE 
ENVIRONMENT IN FREE ENTE PRISE NOTIOMS THAN IN THE CENTRALLY 
PLANNED ECONOMIES OF THE CoMMUrIST STATES ABD IN MAY HIGHLY 
INTERVENTIONISTIC COUNTRIES OF THt THIRD WORLD. 

THE MULTINATIONAL CORPOKATION'S STRENGTH IS ITS 
ABILITY TO OPERATE GLORALLY, BRINGING TOGETHER CAPITAL, 
MATEREALS, LABOR AND TECHNOLOGY, REGARDLESS OF NATIONAL 
BOUNDARIES. WHETHER OR NOT COMMON RULES OF CONDUCT FOR 
MULTINATIONALS CAN BE AGREED ON BY DIVERSE SOVERIGN STATES 
1S UNCERTAIN, THE PROBLE:!, OF COUTSE, IS ACCENTUATED BY 
THE DISCLOSURES OF IMPROP*IETIES AND ILLEGALTIES. 

TWO-HUNDRED YEARS AGO, ADH SMITH SET FORTH THE PRINCIPLES 
OF PRIVATE ENTERPRISE IM HIS "WEALTH OF NATIONS," TODAY, 
SMITH IS PERCEIVED OF NOT ONLY 4S AN ECONOMIST BUT A 
MORALIST AS WELL, CONCERNED WITH VIRTUE, AND WHAT IS RIGHT 


AND WRONG IN SOCIETY. “IDE DIFFERENCES IN LIVING STANDARDS 
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EXIST IN BOTH CAPITALIST COU! TES AND THE SO-CALLED 


"CLASSLESS" SOCIETIES OF THE COMMUNIST STATES. 8UT AS THE 
LATE HARVARD UNIVERSITY ECONOMIST, JOSEFH SCHUMPETER, POINTS 
OUT, THE NATURE OF CAMITALISM'S SUCCESS IS TO PRODUCE 

PEOPLE WHO ARE INQUIS ING, INNOVATIVE, DISSATISFIED, STRIVING 
FOR TMPROVEMENTS ~- AND THE CAPITALISTIC SOCIETIES NOT ONLY 
CREATE THESE PERSONS,,.BUT PROTECT THEM. 


JS/RCS 


